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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (3/10):
BUTTER: Grade AA closed at $0.9825. Theweekly average for Grade AA is
$0.9817 (+.0084).

CHEESE: Barrelsclosedat $1.0900andblocksat $1.1175. Theweekly average
for barrelsis $1.0970 (-.0050) and blocks, $1.1180 (+.0020).

NONFAT DRY MILK: ExtraGradeand GradeA closed at $1.0300. Theweekly
average for Extra Grade is $1.0300 (N.C.) and Grade A, $1.0300 (N.C.).

BUTTER: Butter marketsremain unsettled. Churning schedulesacrossthe
country are seasonally active, although more cream is now moving into other
cream based product production. Butter stocks continue to increase, but at
lighter level sthan past weeks. Demand for both bulk and print butter isreported
to be seasonally fair. Producersor handlersareindicating that print ordersare
heavier as someretail stores continueto run or are preparing near term feature
activity. Food service orders are also somewhat improved as very mild
temperaturesin most areas of the country stimulated away from home eating
patterns.

CHEESE: Thecheese marketisunsettled toweak. For the second straight
week, CCC purchased Midwest process cheese under the price support program.
Overall, current cheese demand is about steady. Most buyers are keeping low
to average working inventories. Some promotional activity was occurring on
natural varietiesfor Lent. Warmer weather al so stimulated alittleextraprocess
interest for cookouts. Spot offerings of most current varieties continue to
increase. Cheese output is steady to slightly heavier, reflecting milk supplies.
Cheese yields are steady to lower seasonally.

FLUIDMILK: Productionisgenerally steady to higher duetomild weather
conditions throughout most of the country. Wet weather in the West is
encouraging volumesin Californiato move 1-2% lower than recent weeks. Class
| demand issteady with somevariationnotedinareaswhereschoolsareinrecess.
Movement is heavy into Class |11 facilities. Most plants that seasonally shut
down during the winter months are now operating and handling excess milk
volumes. Thecream marketisfirmand pricesarehigher. Cream cheeseplants
are taking in additional volumes of cream to supplant holiday production
schedules. |ce cream output is steady to higher and trending along a seasonal
pattern. Available cream for butter production is lower reducing churning
activity.

DRY PRODUCTS: Inthemidst of heavy milk supplies, somedry product
marketsare showing signsof firming. NDM marketsremainweak with Eastern

producersoffering significant amountsof product tothe CCCfor thefirsttime
since1991. Productionof NDM isheavy with most plantsoperating at or near
capacity. Buttermilk marketsarestabilizing. Buyersarecautiously eyeingthe
market for significant changes, holding Western signs of firmness in check.
Whey pricesaregenerally unchanged tolower. However, Eastern marketsare
reporting tight supplies due to good export interest. Production of whey is
steady to heavier assomeproducersawait theresultsof the current whey tender
from the Far East. The lactose market is steady to firm as second quarter
negotiations begin and producers offer out at higher prices. Stronginterestin
WPC is encouraging substantial increases in WPC prices. Supplies are tight
with resellers gaining a premium over current prices.

CCC: Net purchasesfor the week of March 6 - 10, totaled 11,332,623
poundsof nonfortified NDM. Thisincluded 9,854,878 poundsfromtheWest,
607,005 pounds from the Midwest, and 870,740 pounds from the East.
Significant movement from the East has not occurred since 1991. Cheese
purchases for the week included 396,000 pounds of process cheese from the
Midwest.

JANUARY 2000DAIRY PRODUCTSHIGHLIGHTS(NASS): Butter
production was 140.6 million poundsin January, 14.0% above January 1999
and 20.0% above December 1999. American type cheese production totaled
312.7 million pounds, 7.9% above January 1999 and 1.7% above December
1999. Total cheese output (excluding cottage cheese) was 680.3 million
pounds, 6.5% above January 1999 but 1.8% below December 1999. Nonfat
dry milk production, for human food, totaled 131.1 million pounds, 9.2%
above January 1999 and 1.4% above December 1999. Dry whey production,
for human food, was 102.2 million pounds, 14.4% above January 1999 and
3.1% above December 1999.

USDA AGRICULTURAL BASELINE PROJECTIONS (WAOB):
Following somerecovery during 2001/02 and 2002/03, farm-level milk prices
areprojectedtoriseslightly slower than pricesgenerally from 2003/04 through
the end of the baseline (2009). Although shiftsin supply are not expected to
be as strong as during the 1980’ sand early-1990'’ s, they probably will tend to
outpaceincreasesindemand, underlyingthemoderatedeclineinreal (inflation-
adjusted) pricesfor milk. Inaddition, thepricevolatility that hascharacterized
recent years may well continue, in part because of increasing concentration
of buyersand sellers at all levels.

**** SPECIALSTHISISSUE* ***

JANUARY 2000 DAIRY PRODUCTS HIGHLIGHTS (PAGE 7)
CLASS AND COMPONENT PRICE HIGHLIGHTS (PAGE 8)
USDA AGRICULTURAL BASELINE PROJECTIONS TO 2009 (PAGES 9-10)
ANNOUNCED COOP CLASS PRICES (PAGE 11)
DAIRY GRAPHS (PAGE 12)

CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs.,, NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
MARCH 6 MARCH 7 MARCH 8 MARCH 9 MARCH 10 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.1025 $1.1000 $1.0975 $1.0950 $1.0900 $1.0970
(N.C) (-.0025) (-.0025) (-.0025) (-.0050) -.0125 (-.0050)
40# BLOCKS $1.1200 $1.1175 $1.1175 $1.1175 $1.1175 $1.1180
(N.C) (-.0025) (N.C) (N.C) (N.C) -.0025 (+.0020)
NONFAT DRY MILK
EXTRA GRADE $1.0300 $1.0300 $1.0300 $1.0300 $1.0300 $1.0300
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
GRADE A $1.0300 $1.0300 $1.0300 $1.0300 $1.0300 $1.0300
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
BUTTER
GRADE AA $9800 | @ - $9825 | e $.9825 $.9817
(+.0100) (+.0025) (N.C) +.0125 (+.0084)

*Sum of daily changes. #Weekly averagesaresimpleaveragesof thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable

onthelnternetat WWW.AMS.USDA.GOV/MARKETNEWS.HTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, MARCH 6, 2000

CHEESE -- SALES: 2 CARS 40# BLOCKS: 1 @ $1.1150, 1 @ $1.1200; BIDS UNFILLED: 1 CAR BARRELS @ $1.0900; OFFERS UNCOVERED: 3 CARS

BARRELS @ $1.1025; 1 CAR 40# BLOCKS @ $1.1200

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER -- SALES: 6 CARS GRADE AA: 2 @ $0.9800, 1 @ $0.9700, 1 @ $0.9800, 1 @ $0.9775, 1 @ $0.9800; BIDS UNFILLED: 4 CARS GRADE AA:
1 @ $0.9700, 2 @ $0.9600, 1 @ $0.9400; OFFERS UNCOVERED: 5 CARS GRADE AA: 1 @ $0.9800, 1 @ $0.9825, 1 @ $0.9900, 1 @ $1.0000, 1 @ $1.0200

TUESDAY, MARCH 7, 2000

CHEESE -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 2 CARS BARRELS: 1 @ $1.1000, 1 @ $1.1025; 2 CARS 40# BLOCKS:

1@ $1.1175,1 @ $1.1200

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, MARCH 8, 2000

CHEESE -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 2 CARS BARRELS: 1 @ $1.0975, 1 @ $1.1000; 2 CARS 40# BLOCKS:

1@ $1.1175,1 @ $1.1200

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER -- SALES: NONE; BIDS UNFILLED: 13 CARS GRADE AA: 1 @ $0.9825,5 @ $0.9800, 4 @ $0.9600, 2 @ $0.9500, 1 @ $0.9400; OFFERS UNCOVERED:

NONE

THURSDAY, MARCH 9, 2000

CHEESE -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CARBARRELS @ $1.0950; 3 CARS 40#BLOCKS: 2 @ $1.1175,1 @ $1.1200
NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, MARCH 10, 2000

CHEESE -- SALES: 2 CARS 40# BLOCKS: 1 @ $1.1025, 1 @ $1.1175; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.0900;

1 CAR 40# BLOCKS @ $1.1175

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER -- SALES: 25 CARS GRADE AA: 2 @ $0.9825, 7 @ $0.9800, 1 @ $0.9775, 1 @ $0.9750, 1 @ $0.9700, 1 @ $0.9675, 1 @ $0.9625, 1 @ $0.9550,
1@ $0.9525,1 @ $0.9625,2 @ $0.9725, 1 @ $0.9700, 1 @ $0.9725, 1 @ $0.9825, 1 @ $0.9800,1 @ $0.9725, 1 @ $0.9825; BIDS UNFILLED: 6 CARS GRADE
AA: 2@ $0.9700,2 @ $0.9525,1 @ $0.9450, 1 @ $0.9400; OFFERS UNCOVERED: 11 CARS GRADE AA: 2 @$0.9875,1 @ $0.9900,1 @ $1.0000,2 @ $1.0100,

3 @ $1.0200, 2 @ $1.0500

BUTTER MARKETS

JANUARY BUTTER PRODUCTION

During January, butter production in the United States totaled 140.6 million
pounds, 14.0% above January 1999 and 20.0% above December 1999. The
following are percentage changes from January 1999 for various states: CA
+27.1%, MN +0.5%, NY -12.8%, OR -5.5%, PA +86.5%, WA +33.1%, and WI
+7.7%.

NORTHEAST

Themarkettoneremainsunsettled. Pricesat the CM E havebeen higher andlower
in the past week. Contacts, looking at the “ January Dairy Products” report, see
that butter output was 14.0% heavier than ayear earlier and 20.0% heavier than
December 1999 and wonder why prices are increasing. Current output is lighter
asmorecreamisstartingto moveinto cream cheese, cottage cheese, andicecream.
Butter stocksaremorethan amplefor theslow tofair demand. Stocksarebuilding
at more locations, but at a slower rate. Bulk movement, when it occurs, is slow
and still in the range of 3-5 cents over the CME price/average. Retail and food
service sales are fair.

CENTRAL
The butter market tone remains mixed. Many producers and handlers continue

to question pricefirmnessinlight of increasing stocks. Churning schedulesinthe
Midwest are seasonally active, although cream supplieshavetightened, especially

cream offeringsfrom outside sources. Very mild temperatures prevailed in most
areas of the Midwest over the past week to 10 days. Due to record setting
temperatures, ice cream sales and production have improved, absorbing cream
suppliesthat previously were headed towardsthe churn. Cream volumesarealso
entering other Class Il operations as production of cream based products
improves. Butter demand is reported to be fairly good. Scattered retail feature
activity is occurring or scheduled to occur during the Lenten season. Favorable
weather conditions are al so contributing to “away from home” eating patterns,
thusfood serviceordersarealso stronger. Bulk butter continuesto clear at steady

levels with prices ranging from 1 1/2 to 4 cents per pound over various pricing
bases.

WEST

Sometypes of seasonal cream demand are beginning to beafactor inthe market,
but offeringsremain very heavy and much of itisendingupinthechurns. January
butter output in the Western region is 53.8 million pounds, up 32.8% from last
year. Printordersarefair at steady levels. Bulk butter continuesto moveto other
regions to satisfy demand there. Some contacts wonder how much additional
butter isdesiredto moveintowarehousesat thistime. Current pricesfor bulk butter
rangefrom5 centsunder toflat market based onthe CM Ewithvarioustimeframes
and averages involved.

NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS

WEEK ENDING 39% MOISTURE
MARCH 4 1.0945

5,400,606

1.0837
10,724,527

NDM BUTTER DRY WHEY
1.0091 0.9264 0.1789
17,055,803 5,999,261 7,507,266

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices are unchanged to higher and the market tone is a little more settled.
Contactsfeel that pricesat the CM E may settleat near supportlevels. Cheese
productionin the East remains moderate to heavy. Surplus milk suppliesare
moderate to heavy and starting to increase. Milk volumes, if history is any
indicator, should continueto build through May and June. Cheese stocksare
more than amplefor the slow to fair demand. More cheddar isbeing put into
aging programs. Distributors are buying replacement volumes and see no
reason to purchasetoo far ahead. Retail salesareslow tofair and food service
orders are mostly steady.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.1300-1.6200

Cheddar Single Daisies 1.1100-1.5700
Cheddar 40# Block 1.2550-1.4325
Process 5# L oaf 1.3125-1.4750
Process 5# Sliced 1.3325-1.5800
Muenster 1.3125-1.6150

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

Thecheesemarketisunsettledtoweak. Someprocesscheesecontinuestoclear
to CCC under the support program from the Midwest. Promotional activity
by afew retail accountsisproviding aslightimprovement inordersfor Lenten
and/or cookout use. Some processors have ample stocks of processing solids
for at least the short term. A couple processors are seeing aslight pickup in
orders for the spring/summer cookout season and food service promotions.
Withthelargevolumesof product available, buyersarevery picky onquality.
Mozzarellasal esaremixed, good for someproducersandlackluster for others.
Cheese production remains seasonally heavy. Cheese makers are adapting
make procedures seasonally for declining fat and protein tests and trying to
slow some starters. Estimated January production of total cheesein selected
Midwestern states compared to January 1999 is; Wisconsin 181.1 million
pounds, up 5.2 million pounds(3.0%); Minnesota59.5 million pounds, up 3.1
million pounds (5.6%), lowa20.9 million pounds, up 86,000 pounds (0.4%),
South Dakota 13.3 million pounds, up 2.5 million pounds (22.9%), and
Missouri 9.5 million pounds, up 1.0 million pounds (12.3%).

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# L oaf 1.2625-1.4700
Brick And/Or Muenster 5# 1.4300-1.6750
Cheddar 40# Block 1.4100-2.1150
Monterey Jack 10# 1.5900-2.1150
Blue 5# 1.8100-2.0100
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.4800-2.2150
Grade A Swiss Cuts 6 - 9% 2.1000-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES MARCH 6 - 10, 2000

BARRELS' $1.0975 - 1.1175 (NOMINAL)
($.0075) (.0050)

40# BLOCKS $1.1100 - 1.1450 (NOMINAL)

($.0150) (.0175)
() Change from previous week. * If steel, barrel returned.

Based on the historical relationship of the preliminary U.S. Cold Storage
report of January 31 and the selected centers storage report, the expected
U.S. holdings as of March 1, 2000 are;

Butter
Cheese

113 million pounds plus or minus 3.24 percent
508 million pounds plus or minus 4.98 percent

WEST

Natural items moved back up in price this week based on slight strength at
theCME lastweek. Processand Swisspricesheld steady. Somemanufacturers
report less aggressiveness from buyers for barrels and blocks as spring
approaches. Production is heavy enough that buyers don't see much
incentiveto make additional purchasesat thistime. Buyersgenerally report
that their inventories are approaching desired working levels. A number of
commercial warehousesreport being about full and that they will only accept
additional cheese if some other cheese is removed. U.S. Swiss cheese
productionin January was 15.9 million pounds, down 14.5% fromlast year.
American cheese production in January totaled 312.7 million pounds, up
7.9%fromayear earlier. American cheeseoutput for selected Western states
compared tolast year isasfollows: California+3.3%, Idaho +3.0%, Oregon
+13.2%, Utah +21.2%, and Washington +52.8%.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.2550-1.5150
Cheddar 40# Block 1.2375-1.3775
Cheddar 10# Cuts 1.4175-1.6375
Monterey Jack 10# 1.4275-1.5875

Grade A Swiss Cuts 6 - 9# 2.1500-2.4000

FOREIGN

Prices for domestic styles are higher with imported types reported as
unchanged. The market toneisunchanged. Someimproved demand isbeing
noted asL ent beginsthisweek and sometraditional tablecheesesclear alittle
better. The stronger Dollar, compared to the Euro, has had and is having an
impact on importers purchasesin Europe.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue : 2.6400-3.1400 : 1.4600-2.9550*
Gorgonzola 1 3.2400-5.9400 : 2.0150-2.4900*
Parmesan (Italy) . TFEWR : 2.8750-3.3800*
Romano (Italy) : 2.1000-2.5400 -0-
Provolone (Italy) . 3.4400-5.5000 : 1.4750-1.7550*
Romano (Cows Milk) : -0- . 2.6375-4.8250*
Sardo Romano (Argentine) : 2.6500-3.2900 : -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsherg-(Brand) . 2.7400-3.3100 -0-
Swiss Cuts Switzerland : -0 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large : 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

03/06/00 21,092 : 121,514
03/01/00 20,773 : 122,884
CHANGE 319 -1,370
% CHANGE 2 -1
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FLUID MILK AND CREAM

EAST

Thefollowing arethe February Classand component pricesunder the Federal
Order Reform: Class|| $11.51 (up $.08 from January), Class| 11 $9.54 (down
$.51), and Class |V $10.80 (up $.07). Thesepricesarethesamefor all orders.
Product price averages used in computing Class prices are: butter $0.9002,
nonfat dry milk $1.0106, cheese $1.1067, and dry whey $0.1788. The Class
Il butterfat priceis$0.9658 andtheClass| I 1/1V butterfat priceis$0.9588. For
informational purposes February 1999 BFP (Class I11) was $10.27. Milk
production isfairly steady in the Northeast while still increasing toward the
pesk inthe Deep South. Thisweek’ ssummer-likeweatherishavingan positive
effect on pasture growth and milk output, particularly inthe Southeast. Fluid
milk suppliesaremorethan amplefor thedecent Class| demand. Someschools
are, or have been, on vacation and otherswill be off in coming weeks. Surplus
milk supplies are growing and most Southern manufacturing plants are
operating. Florida handlers have too much milk and expect to ship 80 loads
of milk out of statethisweek. Thiscomparesto about 54 last week and 100-
110loadsduring the same week last year. Somemilk isbeing cleared to other
Northeastern plants for processing, but as plant renovations are compl eted,
these volumes may decrease significantly. Thereisplenty of plant capacity
in the East, but it is expected to be tested during the upcoming flush. The
condensed skim market islittle changed, but lower Class|11 priceshave been
reported. Demand is steady to improved particularly for Class|I| asprices,
per pound solids, are often lower than NDM. Thefluid cream market isstill
quite firm. Less excess is clearing to butter makers. More contacts report
clearing al their supply with buyers calling looking for more. Cream cheese
production has increased noticeably in the past two weeks. Ice cream
productionismoderate, but starting to pick up along seasonal patterns. Spot
pricesareupasCM E butter priceshaveincreased during the past coupleweeks
andthemultiplesused to determinepricesareabout steady. Churningactivity
islighter in the East as excess cream volumes decline.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASS || CREAM, $ PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS: N ORTHEAST 1.1680-1.3140

DELIVERED EQUIVALENT ATLANTA - 1.1680-1.3042 M 1.2166-1.2458
F.O.B. PRODUCING PLANTS: UPPER MIDWEST - 1.2610-1.2945

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES- .9900-1.1200

NORTHEAST- CLASS 1] - SPOT PRICES .8800-1.0000
MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
MARCH 3 - 9, 2000 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1999 0

Class| demandisirregular, ranging from about steady to occasionally slower.
Retail promotions, including some on chocolate milk, are stimulating salesfor
afew bottlers. At least one bottler istrying to persuade retailersto passon
more of thelower milk pricesto consumers. A total of 7 |oads of Wisconsin
milk was shipped to Missouri and are not being counted in the total. Spot
manufacturing milk interest isspotty though somehandlers/sellersarereceiving
someinterest, even for dealsgoing out afew weeks. Spot surplusmilk prices
are steady to occasionally higher. Spot prices reported were from $.15 over
class, up to $1.00 over, mostly around the $.50 over area. Some proprietary
plants are reacting to the recent proposed rulesto allow forward contracting
of milk for usein non-Class | products. Cream prices are higher, reflecting
higher cash butter pricesat the Chicago Mercantile Exchange. Loca plant milk
intakesarelittlechanged fromrecent weeks, ranging from steady tojust dightly

higher. Many operationsreport intakes are still above year ago levels. Some
loads of fluid continue to flow northward from Southern producers for
processing. Unseasonably warm temperatures have caused some limited
greening up of lawns, hayfields, and pastures. Somefieldwork wastaking place
but widespread activity wasnot occurring dueto soft fiel dsand theexpectations
of additional snow and/or more seasonal weather.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
MARCH 2-8  PREVIOUS YEAR
SLAUGHTER COWS $36.00- 41.50  $ 33.50- 38.00
REPLACEMENT HEIFER CALVES $270.00-315.00  $140.00-220.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

MARCH 2-8  PREVIOUS YEAR
SLAUGHTER COWS $33.00- 4450  $30.00- 43.25
WEST

Milk production levelsin California are reported to be generally one to two
percent lower than in recent weeks. The reduction is generally being
characterized asawelcome reprieve by some stressed processors. Milk was
being moved into the state for processing to help balance regional supplies.

There arereports of processors’ adjusted monthly milk intakes being higher
for January and/or February than during the highest intake monthin 1999. So

the main concern is not the current effect of the wet weather, but the issues
of handling milk at the peak flush level thisyear. Production levels remain
stronginNew Mexico. Theimpact of aweather system producing highwinds
early in the week was being assessed. Some structural damage was reported
ondairies, but reportsarethat milking scheduleswere notimpacted. Milkis
being moved out of state to find processing capacity. Rain fell over parts of

themilk producing regionsof Arizona, but did not significantly affect themilk
flow. Cow lotswere muddied, but moderate temperaturesremained. Cream
prices are mostly steady with butter prices and multiples not moving much.

Thevolume of surpluscreamwasdownwith lower milk outputin California.

Added demand is developing from cream cheese producers preparing for
upcoming holiday needs. Demand fromice cream producersisshowing slight

increases. Milk production continuestobevery heavy seasonally inthePacific
Northwest. Some plantsare scrambling to handle additional milk suppliesin
the short run because of abreakdown at aplantintheregion. Current weather
patternsare having no real impact onthe milk flow at thistime. Feed and hay

arereadily available and these factors are allowing milk production to remain
strong. Hay stocks are generally on the light side, but the very moderate
weather conditionsmeanthat consumptionislessthan anticipated. New crop

afafais ahead of schedule in breaking dormancy. Fertilizer and herbicide
applications are taking place in parts of theregion. Pricesfor heiferssold at

auction continue to soften dlightly, but they remain high from a historical

perspective. Sale pricesreported at amonthly saleindicate that the majority
moved at $1350-1450. Culling rates remain on the light end of normal.
Cumulativecullingfor theU.S. for thefirst six weeksof thenew year trail 1999
by 0.6%. Thisfact issurprising some market analysts because of the 20 year
low milk prices. Milk supplies are being reported to range from flat to up
slightly from recent weeksin the Mountain Statesregion. Continued muddy

conditions are causing some herd heslth and SCC problems. Concerns about

summer water conditionsarequickly disappearing asthesnow pack continues
toaccumulate. Heifer pricesfor replacement needs at arecently held auction
in the region ranged from $1200-1300 on average for most of the animals.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except California manufacturing plants, were released 03/09/00 and represent FOB Central and Western production areas. Prices
represent CL/TL quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL

Pricesare unchanged on awesk market. Movement isbest into regular commitmentsand
government programs. Milk volumes and intakes are increasing seasonaly throughout
theregion. Most plantsare operating at capacity. By negotiating volumesbetween plants,
operatorsareableto adequately deal with excesssupplies. Offersareheavy asinventories
continuetobuild. Buyersarebidding priceslower. Producersareresistingany discounting
and opting to ship to the government instead. Spot demand is light with most product
clearing through brokers. High heat production is steady for the moderate demand.
Production of human food, nonfat dry milk during January 2000 totaled 131.1 million
pounds, up9.2%from January 1999 and 1.4% above December 1999. Monthending stocks,
at 147.0million pounds, are 78.4% aboveayear ago and 5.4% higher than December 1999.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFAT DRY MILK: .9900-1.0150 MOSTLY: 1.0000 - 1.0100
DRY BUTTERMILK - CENTRAL

Pricesareunchanged onasteady toweak market. Tradingislight withmost pricesreported
at 63-65 centsFOB. Brand specific product tendsto trade at apremium. Some producers
arereportinganincreasedinterest on behalf of seasoningandicecream plantsasthemarket
appearsto be stabilizing. However, some buyersreport that they are purchasing only on
an as need basis as product appears to be readily available. Production is steady and
inventoriesarein balancetolong at somelocations. Condensed movement isunchanged
andclearingwell intoicecreamfacilities. Aged product from spring of 1999isreportedly
available at the lower end of therange. Dry buttermilk production during January 2000
totaled 5.8 million pounds, down 7.5% from January 1999 but 23.5% higher than December
1999. Month ending stocks, at 7.0 million pounds, are 35.3% above last year and 7.0%
higher than last month.

.6300 - .7200
DRY WHEY - CENTRAL

BUTTERMILK:

Pricesare unchanged to lower on amostly steady market. Production issteady to higher.
Inventories are in balance to instances long. Some traders are speculating as to whether
the market will improve with trends in the WPC market. Demand is fair and best into
contracted commitments, blends, feeds and someinternational markets. Extrawet solids
remaindifficulttofind at somelocations. Off gradeproductisreadily availablefor thelight
tofair demand. Production of human food, dry whey during January 2000 totaled 102.2
million pounds, 14.4% more than January 1999 and 3.1% above December 1999. Month
ending stocks, at 46.4 million pounds, are 9.8% above a year ago but 2.3% lower than
December 1999.

NONHY GROSCOPIC: .1675 - .1850 MOSTLY:
ANIMAL FEED WHEY - CENTRAL

.1700 - .1800

Prices are unchanged on a generaly steady market. Milk replacer supplies are readily
availablewithbrand specific product trading at the higher end of therange. Theundertone
on delactoseis mixed. Some producers see the market increasing along with changesin
WPC. Buyersthat previously diverted away from delactose to WPC report that alarger
price spread is required before a new interest in delactose would develop. Supplies of
delactose are in balance to tight. Roller ground movement is unchanged on steady
production schedules. Production of animal feed dry whey during January 2000 totaled
6.7 million pounds, 13.1% lower than a year ago but 5.9% more than December 1999.
Monthending stocks, at 6.4 million pounds, are23.6% | ower than January 1999 and 26.8%
lower thanlast month. Notice: Beginningtheweek of Report 14, the Standard Grademarket
will no longer be reported due to alack of participation.

MILK REPLACER: .1300 - .1675
STANDARD: TFEWR

ROLLER GROUND: .1600 - .1825
DELACTOSE (Min. 20% protein): .2600 - .3150

LACTOSE - CENTRAL AND WEST

Prices are unchanged on a steady to firm market. Some producers are beginning second
quarter negotiations and offering out at higher prices. Inquiries from Asia and Europe
continueto be reported on 80-100 mesh and 200 mesh for soup mixes, infant formulasand
confectionary items. Most suppliers are finding it difficult to meet excess demands and
areselectiveon accountsmaintained. Inventoriesare mixed with someplantssold out and
othersrunning alittlelong. Interest on feed grade product is strong from domestic buyers
andimporters. Some domestic buyersarebidding feed gradelactoselower and trading at
16-18 cents FOB. Lactose production during January 1999 totaled 40.6 million pounds,
up 5.9% from January 1999 but 4.9% below December 1999. Month ending stocks, at
21.8 million pounds, are 14.8% lower than a year ago but 4.0% more than last month.
Productiontotal sfor sel ected regionswith changesfrom 1999include: East North Central,
9.1 million pounds, +5.8%; West North Central, 15.9 million pounds, +18.4%; and West,
14.8 million pounds, +3.3%.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: 1800 - .2500 MOSTLY: .1950 - .2050

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Pricesarehigher onafirmmarket. Stronginterest fromMexico, China, Japan and Canada
isencouraging higher prices. Lack of suppliesontheWest Coast iscausing someimporters
to search for aternative sourcesinthe Midwest. Spot feed interest isgenerally good due
to alack of contractual commitments and a decrease in high protein imports. Resellers
are offering product with as much as 8 months age and receiving a premium on the price.
Inquiriesfromicecream plantsarebeing reported. Condensed productistight and difficult
tofind. Off grade suppliesareplentiful at pricesthat vary with the quality of the product.
Productionof humanfood WPC during January 2000totaled 28.2 million pounds, up 6.1%
from January 1999 but 1.2% lower than last month. Manufacturers end-of-month stocks
totaled 19.1 million pounds, 9.9% lower than ayear ago but 3.4% above December 1999.
Productiontotal sfor sel ected stateswith changesfrom 1999include; California, 7.5million
pounds, +2.1%; Minnesota, 5.0 million pounds, +5.1%; and Wisconsin, 4.2 million
pounds, +36.1%.

EXTRA GRADE 34% PROTEIN: _ .4750 - .5225 MOSTLY: .4925 - .5075
NONFAT DRY MILK - WEST

Nonfat dry milk prices are unchanged for both heat trestments. The market undertone
remainsweak ashigh production and heavy offeringsto the CCC characterizethe market.
Domestic buying interest is at best light as buyers seelittle life in either range. Stocks
remain heavy. Duringtheweek of February 28- March 3, CCC net purchasestotaled 15.0
million poundsof nonfortified and fortified NDM from Western and Midwestern sources.
U.S. NDM production in January totaled 131.1 million pounds, up 9.2% from last year
and 1.4%morethan last month. Stocksat theend of January werereportedat 147.0million
pounds, up 78.4% from last year and 5.4% higher than last month. January production
inCaliforniatotaled 64.7 million pounds, up 26.8%fromlast year, and Washington output
totaled 15.1 million pounds, down 2.8% from a year ago.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT:
HIGHHEAT:

.9800 - 1.0200  MOSTLY: 1.0000 - 1.0100
1.0100 - 1.0400
DRY BUTTERMILK - WEST

Westernbuttermilk pricesarehigher onthebottomend of therangeassellersstopped of fering
a deep discounts and increased prices. Demand remains light and not al offerings are
clearingthemarket. Buyersremain skeptica about any firmnesssuggested, but arewatching
closely not to be shut out should the market move higher. U.S. buttermilk powder
production in January totaled 5.8 million pounds, down 7.5% from last year but 23.5%
higher than December. Stocksat theend of themonthwerereported at 7.0 million pounds,
up 35.3% from ayear earlier and 7.0% above December.

.5700 - .6400 MOSTLY': .6000 - .6100
DRY WHEY - WEST

Westerndry whey pricesheld steady againthisweek. Themarket tonecould becategorized
as ranging from steady to weak. Stock levels at some plants continue to be a problem.
Early indicationsareinconclusiveastowherethesourcemight befor thecurrent whey tender
from the Far East. January U.S. whey production totals 102.2 million pounds, up 14.4%
fromlastyear. OutputintheWesternregionfor January total s40.2 million pounds, 40.9%
higher than January 1999. Whey stocks at the end of January total 46.4 million pounds,
up 9.8% from the same period last year.

NONHY GROSCOPIC: .1650 - .1900 MOSTLY: .1700 - .1775
CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

BUTTERMILK:

WEEK ENDING PRICE POUNDS
March3 $1.0065 13,359,585
February 25 $1.0083 10,622,473

Pricesareweightedaveragesfor ExtraGradeand GradeA Nonfat Dry Milk, f.o.b. Cdifornia
manufacturingplants. Pricesfor both periodswereinfluencedby effectsof long-termcontract
sales. Compiled by Dairy Marketing Branch, California Department of Food and
Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantitiesin 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are mostly unchanged to fractionally lower on high heat. The market
toneissteady. Production levels are heavy and most plants are operating at
near capacity levels. Thisweek, Eastern NDM was offered to CCC. Thisis
the first significant offering since 1991. Commercial demand is slow to fair
and buyersare, for themost part, buying only asneeded. Shipmentstoexporters
are keeping some producers in balance. Others, however, are building
inventoriesfor anticipated, summer needs. Production of humanfood, nonfat
dry milk during January 2000 totaled 131.1 million pounds, up 9.2% from
January 1999 and 1.4% above December 1999. Month ending stocks, at 147.0
million pounds, are 78.4% above ayear ago and 5.4% more than amonth ago.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0000 - 1.0300 MOSTLY: 1.0000 - 1.0100

HIGH HEAT: 1.0350 - 1.0900 MOSTLY': 1.0400 - 1.0600
DELVD SOUTHEAST:
ALL HEATS: 1.0300 - 1.1150

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Pricesand themarket toneare unchanged. Productionlevelsare moderate, but
lighter than past weeks. Plant stocks are balanced to fully adequate. Demand
isimproved. It wasreported that some animal feed makers are switching back
todry buttermilk. Thereasonsfor thisshift areavailability of other products
and price. Spot demand is fair to good. Dry buttermilk production during
January 2000 totaled 5.8 million pounds, down 7.5% from January 1999 but
23.5% morethan December 1999. Monthending stocks, at 7.0 million pounds,
are 35.3% more than a year ago and 7.0% above last month.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.6800 - .7400
.6700 - .7625

DRY WHOLE MILK - NATIONAL

Prices and the market tone are steady. Production levels are lighter at some
plantsthat have skimto dry. Other operationswith DEIP contractstofill are
stepping up output to meet shipping dates. Domestic demand is slow to fair.
Dry whole milk production during January 2000 totaled 8.8 million pounds,
down 20.1% from January 1999 and 11.6% below December 1999. Month
ending stocks, at 5.6 million pounds, are 2.7% below ayear ago and 12.5% less
than last month.

F.0.B. PRODUCING PLANT: 1.0700 - 1.2500

DEIP BID ACCEPTANCE SUMMARY
JULY 1, 1999 THROUGH MARCH 3, 2000
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -~ 86,032 MT (189,666,147 LBS)
CHANGE - 399 MT (879,635 LBS)

WHOLE MILK POWDER ~ 9677 MT (21,333,914 LBY)
PROGRAM ALLOCATION FILLED

CHEESE ~ 1623 MT (3,578,066 LBS)
CHANGE - 133 MT (293,212 LBS)

BUTTERFAT ~ 5263 MT (11,602,809 LBS)
CHANGE - 251 MT (553,355 LBS)

Allocationsfor the DEIP year beginning July 1, 1999, are: Nonfat dry milk - 76,207 MT;
Whole Milk Powder - 2,518 MT; Cheese - 3,190 MT; Butterfat - 25,475 MT.

These DEIPallocationsarein additionto balancesstill availablefrom quantitiesannounced
on May 13, 1999; 25,177 MT of Nonfat Dry Milk (to befilled in roughly equal quarterly
amounts during the GATT-year beginning July 1, 1999), 7,500 MT of dry whole milk,
and 1,270 MT of cheese.

DRY WHEY - NORTHEAST AND SOUTHEAST

The dry whey market is showing more signs of firmness. Prices range from
generally steady to higher withintherange. Productionisheavy. Thisisgood
because more producers are oversold and the increased output is hel ping them
stay current with shipping schedules. M ost Eastern producers aretaking orders
for delivery in April. Few have powder for immediate shipment. Domestic
demand is slow to fair with export interest still pretty good. Production of

human food, dry whey during January 2000 totaled 102.2 million pounds,

14.4% morethan January 1999 and 3.1% above December 1999. Monthending
stocks, at 46.4 million pounds, are 9.8% above last year but 2.3% less than a
month ago.

F.O.B. NORTHEAST: EXTRA GRADE .1750 - .1850
USPH GRADE A .1850 - .1950
DELVD SOUTHEAST: .1950 - .2200

ANIMAL FEED WHEY - NORTHEAST

Prices remain too few to report and the market tone is unchanged. Offerings
of animal feed dry whey, although tighter than past months, arefully adequate
tomeet theslow tofair spot demand. Production of animal feed, dry whey during
January 2000 totaled 6.7 million pounds, 13.1% lessthan ayear ago but 5.9%
more than December 1999.

NOTICE: Because animal feed, dry whey prices have been TFEWR for more
than ayear, we are discontinuing this price series and animal feed comments
will be incorporated into the Eastern whey report. This change will go into
effect the week of April 3-7, Report Number 14.

F.O.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK - NATIONAL

Pricesareunchanged. Productionlevelsaremoderate, but thelow Class! 11 milk
prices are making it more attractive to make and store canned evaporated.
Demandisseasonally slow tofair. Canned evaporated milk production during
January 2000 total ed 33.9 million pounds, 16.4% morethan January 1999 but
14.8%lessthan December 1999. Month ending stocks, at 38.3 million pounds,
are 8.1% less than a year ago but 1.9% above last month.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.

CITIES $21.00 - 33.00
Excluding promotional and other sales allowances. Included new price announcements.

CASEIN - NATIONAL

Casein marketsremain firm. Domestic buyers continueto report tight casein
supplies. For most, they are working with declining existing stocks. In many
instances, deliveries of new shipments are being delayed and often short of
expected volumes. Suppliers are trying to make the best of a poor situation.
Thelimited supply situationiscausing somedomestic buyersto contract beyond
next quarter needs and reaching out as far as six months.

SPOT SALESAND UPTO 3MONTH CONTRACTS. PRICESARE FOREDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

1.9000 - 2.1000
1.9000 - 2.1500
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JANUARY 2000 DAIRY PRODUCTSHIGHLIGHTS

BUTTER production was 140.6 million pounds in January, 14.0 percent above January 1999 and 20.0 percent above December 1999. AMERICAN TYPE CHEESE production totaled 312.7 million pounds, 7.9
percent above January 1999 and 1.7 percent above December 1999. TOTAL CHEESE output (excluding cottage cheese) was 680.3 million pounds, 6.5 percent above January 1999 but 1.8 percent below
December 1999. NONFAT DRY MILK production, for human food, totaled 131.1 million pounds, 9.2 percent above January 1999 and 1.4 percent above December 1999. DRY WHEY production, for human
food, was 102.2 million pounds, 14.4 percent above January 1999 and 3.1 percent above December 1999. ICE CREAM (hard) production totaled 61.7 million gallons, 7.5 percent above January 1999 and 10.6

percent above December 1999.
PRODUCTION OF DAIRY PRODUCTS
JAN 2000 PERCENT CHANGE FROM: JAN 2000 PERCENT CHANGE FROM:
YEAR
PRODUCT JAN DEC PRODUCT JAN DEC YEARTO
1,000 LBS. TO 1,000 LBS.
1999 1999 DATE 1/ 1999 1999 DATE 1/
BUTTER 140,566 14.0 20.0 14.0 DRY BUTTERMILK 5,806 75 235
CHEESE YOGURT (PLAIN AND FLAVORED) 136,328 7.8 -4.0
AMERICAN TYPES 2/ * 312,672 7.9 1.7 7.9 CONDENSED WHEY, SOLIDS CONTENT 7/

CHEDDAR 246,642 55 22 55 SWEET-TY PE, HUMAN FOOD 8,594 385 23
SWISS 15,946 -145 -1.9 SWEET-TYPE, ANIMAL FEED 1,068 -11.3 -33
BRICK & MUENSTER 7,490 2.6 -1.4 DRY WHEY PRODUCTS
CREAM & NEUFCHATEL 44,689 0.6 274 DRY WHEY, HUMAN FOOD 102,240 14.4 31
BLUE 6,964 58.8 63.1 DRY WHEY, ANIMAL FEED 6,681 -13.1 5.9
HISPANIC 6,489 53 6.5 — REDUCED LACTOSE AND MINERALS
MOZZARELLA 214,539 5.3 21 53 HUMAN FOOD 6,203 9.8 -16.0
OTHER ITALIAN TYPES 62,508 13.2 6.1 132 ANIMAL FEED 3,301 26.2 49
TOTAL ITALIAN TYPES 277,047 7.0 -0.3 7.0 LACTOSE, HUMAN FOOD & ANIMAL FEED 40,551 5.9 -4.9
ALL OTHER TYPES 8,956 24 -154 WHEY PROTEIN CONCENTRATE

TOTAL 680,253 6.5 -1.8 6.5 HUMAN FOOD 28,205 6.1 1.2
COTTAGE CHEESE, CURD 3/ 34,985 0.6 0.8 ANIMAL FEED 3,536 2.8 -24.2
COTTAGE CHEESE, CREAM 4/ 26,699 2.6 0.1 26 FROZEN PRODUCTS 1,000 GALLONS PERCENT CHANGE FROM:
COTTAGE CHEESE, LOWFAT 5/ 27,213 2.4 5.1 2.4 ICE CREAM (HARD) 61,696 75 10.6 75
CANNED EVAPORATED & CONDENSED ICE CREAM, LOWFAT (HARD) 6,154 9.2 -15

WHOLE MILK 33,910 16.4 -14.8 ICE CREAM, LOWFAT (SOFT) 14,261 52 6.2
DRY WHOLE MILK 8,755 -20.1 -11.6 ICE CREAM, LOWFAT (TOTAL) 20,415 0.4 -4.8 0.4
NONFAT DRY MILK, HUMAN FOOD 6/ 131,086 9.2 1.4 9.2 SHERBET (HARD) 3,217 15 1.2 15
DRY_SKIM MILK, ANIMAL FEED 439 9.8 -85 YOGURT, TOTAL 5448 -84 14.2 -84
MANUFACTURERS STOCKS, END OF MONTH 8/
;ﬁo'\é PERCENT OF: ;go’\cl) PERCENT OF:
PRODUCT 1,000 JAN DEC PRODUCT 1,000 JAN DEC
LBS. 1999 1999 LBS. 1999 1999
WHEY PROTEIN CONCENTRATE
DRY WHEY PRODUCTS HUMAN FOOD 19,100 -9.9 3.4

DRY WHEY, HUMAN FOOD 46,444 9.8 2.3 ANIMAL FEED 1,435 -36.6 87.6

DRY WHEY, ANIMAL FEED 6,426 -236 -26.8 | CANNED EVAPORATED & CONDENSED WHOLE MILK 38,311 8.1 1.9

REDUCED LACTOSE & MINERALS--HUMAN & ANIMAL 9/ 9,837 -5.8 -4.2 | DRY WHOLE MILK 5,557 27 -125
LACTOSE, HUMAN FOOD & ANIMAL FEED 21,750 -14.8 40 | NONFAT DRY MILK FOR HUMAN FOOD 146,964 784 5.4
DRY BUTTERMILK, TOTAL 6,967 35.3 7.0 | DRY SKIM MILK FOR ANIMAL FEED 1,104 -14.5 -1.8

1/ 2000 cumulative as percent change of 1999 cumulative. 2/ Whole milk cheese, including Cheddar, colby, washed curd, stirred curd, monterey and jack. 3/ Mostly used for processing into creamed or lowfat
cottage cheese. 4/ Fat content 4 percent or more. 5/ Fat content less than 4 percent. 6/ Includes combined Minnesota and Wisconsin production of 2,154,000 Ibs. 7/ Final marketable product only. Does not
include quantity used or shipped to another plant for further processing into dry whey or modified whey products. 8/ Stocks held by manufacturers at all points and in transit. 9/ Reduced lactose and minerals
stocks combined to avoid disclosure of individual operations. * Includes combined Minnesota and Wisconsin production of 137,073,000 Ibs.

SOURCE: "Dairy Products," Da 2-6 (3-00), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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CLASSAND COMPONENT PRICESHIGHLIGHTS

Component Price Information: Under the new Federal milk order pricing system, the butterfat price for February 2000 is $0.9588 per pound. Thus, the
Class |1 butterfat price is $0.9658. The protein and other solids prices for February are $1.9849 and $0.0432 per pound, respectively. These component
prices set the Class 11 skim milk price at $6.41 per cwt. The February Class 1V skim milk price is $7.71 which is derived from the nonfat solids price of
$0.8565 per pound. Product Price Averages. The product price averages for February are; butter $0.9002, nonfat dry milk $1.0106, cheese $1.1067, and dry
whey $0.1788.

FEDERAL MILK ORDER MINIMUM CLASSPRICESFOR MILK OF 3.5 PERCENT BUTTERFAT 1/ 2/
FEDERAL MILK ORDER ORDER FEBRUARY 2000 MARCH 2000
MARKETING AREAS 3/ NUMBER
CLASSI CLASSII CLASS I CLASS IV CLASSI
DOLLARS PER 100 POUNDS

Northeast (Boston) 4/ 001 13.96 11.51 9.54 10.80 14.09
Appalachian (Charlotte) 5/ 005 13.81 1151 9.54 10.80 13.94
Southeast (Atlanta) 6/ 007 13.81 11.51 9.54 10.80 13.94
Florida (Tampa) 7/ 006 14.71 11.51 9.54 10.80 14.84
Mideast (Cleveland) 8/ 033 12.71 11.51 9.54 10.80 12.84
Upper Midwest (Chicago) 9/ 030 1251 1151 9.54 10.80 12.64
Central (Kansas City) 10/ 032 12.71 11.51 9.54 10.80 12.84
Southwest (Dallas) 11/ 126 13.71 11.51 9.54 10.80 13.84
Arizona-Las Vegas (Phoenix) 12/ 131 13.06 11.51 9.54 10.80 13.19
Western (Salt Lake City) 13/ 135 12.61 11.51 9.54 10.80 12.74
Pacific Northwest (Seattle) 14/ 124 12.61 11.51 9.54 10.80 12.74
All-Market Average 13.29 13.42

1/ To convert the Class | price per 100 pounds to the Class | price per gallon, divide 11.63--the approximate number of gallonsin 100 pounds of milk.
2/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in the Class | prices shown on this table.
3/ Names in parentheses are principal pricing points of markets.
4/ Class| prices at other points are: New Y ork City, minus $0.10; Philadel phia, minus $0.20; Baltimore, minus $0.25; and Washington, DC, minus $0.25.
5/ Class| prices at other points are: Knoxville, minus $0.30 and Louisville, minus $0.90.
6/ Class | prices at other points are: New Orleans; plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90.
7/ Class | prices at other points are: Orlando, same; Miami, plus $0.30; and Jacksonville, minus $0.30.
8/ Class| prices at other points are: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and Detroit, minus $0.20.
9/ Class| prices at other points are: Milwaukee, minus $0.05; and Minneapolis, minus $0.10.
10/ Class| prices at other points are: Des Moines, minus $0.20; Omaha, minus $0.15; Oklahoma City, plus $0.60; St. Louis, same; and Denver, plus $0.55.
11/ Class | prices at other points are: Houston, plus $0.60; San Antonio, plus $0.45; Albuquerque, minus $0.65; and El Paso, minus $0.75.
12/ Class| price at Las Vegasis minus $0.35.
13/ Class| price at Boise is minus $0.30.
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USDA AGRICULTURAL BASELINE PROJECTIONSTO 2009, DAIRY
(See Dairy Baselinetable on page 10)

Relatively highmilk pricesand strong returnsduring most of the 1996-99 period unleashed amilk production expansionthatis
expected to depressmilk pricesduring the current and next marketing years. Stronger producers have accelerated their individua
expanson plans, whilewegker farmershavebeen ableto delay their exit from dairying. Although dairy demandisexpectedtoremain
strong, the gainsin output are expected to result in substantial declinesin milk pricesin the near term.

Lower milk prices are expected torenew income pressures on weaker producers and to build momentum in commercid use of dairy
products. Milk prices are projected to recover during 2001/02 and 2002/03 as these supply-demand corrections occur.

Inthelonger run, demand is expected to grow at about the same, or dightly faster, ratethan population. Demand for cheeseis
projected to continueto rise morethan population, asisuse of milk solidsin processed foods. Ontheother hand, per-person sales
of fluid milk and many perishable manufactured products are expected to decline slowly.

Better management, greater genetic potential, and inexpensive concentrate feedswill result in continued strong growthinmilk per
cow. However, thetrend may not quite match therate that similar milk-feed price ratioswould have generated inthe past. Producers
today do not have asmuch flexibility to boost milk per cow with heavier grain feeding because of past increasesin the starch content
of rationsand changesin feeding practices. In addition, differences between themilk per cow levels of expanding and exiting
producers may be narrower than in the past.

Milk cow numbers are projected to decline dowly, astraditiona farms continue to be replaced with larger farms based on highly
specidized labor. Growthinthe West may be somewhat dower than in the past because of more limiting forage supplies, fewer new
areasfor dairy development, and environmental constraints. Even so, new westernfarmswill be established and most existing
operaionswill expand. Thenumber of “new styl€’ northernfarms, similar in most waysto western farms, will increase substantidly
through both construction of totally new operationsand dramatic expansion of existing farms. Someof thisdevelopment will bein
aressthat have not had muchloca dairyingin recent decades. Many existing northern farms probably will not generate enough family
incometo beviableandwill exit dairying, resultinginland taken out of agricultureentirely in somemargina areas. Lossesinmilk
cow numbersaso may be subgtantia in the South, as productivity gains might beinsufficient to meet the competition of milk shipped
from the North.

Internationa dairy markets are not expected to have mgjor impacts on domestic markets under current WTO rules. International
market pricesare projected to rise dowly oncethe current demand weaknessin somekey economiesbeginsto ease. However,
domestic pricesareexpected to run between those needed to beamajor exporter of most productsand thosethat would allow large
imports beyond the tariff-rate quotas. Subsidized exportswill be held to small amounts. Although exportsof whey productswill
grow and nichemarketsfor cheesewill continueto develop, commercid exportslikely will beaminor component of demand for U.S.
dairy productsin most years.

Following somerecovery during 2001/02 and 2002/03, farm-level milk pricesare projected torisedightly dower than pricesgenerdly
from 2003/04 through the end of the baseline. Although shiftsin supply are not expected to be as strong as during the 1980'sand
early-1990's, they probably will tend to outpace increasesin demand, underlying the moderate declinein real (inflation-adjusted)
pricesfor milk. Inaddition, the pricevolatility that has characterized recent yearsmay well continue, in part because of increasing
concentration of buyers and sellers at all levels.

Editor’ s Note: These basdline projections were prepared in October through December 1999. The projections are based on specific
assumptionsregarding macroeconomic conditions, policy, weather, and international developments. The projectionsreflect a
composite of model results and judgmental analysis.

Source: “USDA Agricultural Baseline Projectionsto 2009,” Staff Report WAOB-2000-1, Officeof the Chief Economist, USDA.
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USDA DAIRY BASELINE
(Seetext on page 9.)

ITEM UNITS 1998/99 | 1999/00 | 2000/01 | 2001/02 | 2002/03 | 2003/04 | 2004/05 | 2005/06 | 2006/07 | 2007/08 | 2008/09 | 2009/10

Production data:
Milk production Bil. Ibs. 161.3 164.8 166.8 168.5 170.5 172.9 1745 176.5 178.5 181.0 182.5 184.5
Numbers of cows 1,000 9,148 9,164 9,110 9,035 8,960 8,880 8,805 8,730 8,655 8,585 8,505 8,430
Milk per cow Pounds 17,629 17,980 18,305 18650 19,025 19475 19815 20,215 20,625 21,085 21,455 21,885

Commercial use:

Milkfat basis Bil. Ibs. 162.9 167.5 169.2 170.0 171.8 174.5 176.0 178.2 180.1 182.8 184.2 186.4

Skim solids basis Bil. Ibs. 157.9 162.9 166.9 170.1 171.1 174.0 175.5 177.8 179.7 182.5 183.9 186.2
Net removals:

Milkfat basis Bil. Ibs. 0.3 0.5 0.3 1.1 1.1 1.1 1.1 1.1 1.1 1.1 1.1 1.1

Skim solids basis Bil. Ibs. 54 4.2 2.2 1.8 1.8 1.8 1.8 1.8 1.8 1.8 1.8 18
Prices:

Basic Formula Price/Class |11 $lcwt. 14.04 11.10 11.15 12.10 12.65 12.95 13.25 13.55 13.85 14.15 14.40 14.70

All milk $lcwt. 15.37 12.75 12.75 13.50 14.00 14.30 14.60 14.90 15.20 15.50 15.80 16.10

Retail, all dairy products 1982-84=100 157.7 157.0 154.0 1575 161.5 165.0 168.0 1715 175.0 178.5 182.0 185.5

Costs and returns;

Ration value $lewt. 7.15 7.00 6.95 7.25 7.40 7.75 7.90 8.15 8.35 8.55 8.80 8.80
Returns above concentrate costs $lewt. 12.41 9.85 9.83 10.46 10.89 11.05 11.28 11.48 11.69 11.91 12.10 12.40
Milk-feed ratio ratio 215 182 183 1.86 1.89 185 185 183 182 181 1.80 183

Editor’s Note: These baseline projections were prepared in October through December 1999. The projections are based on specific assumptions regarding macroeconomic conditions, polic
and international developments. The projections reflect a composite of model results and judgmental analysis.

Source: “USDA Agricultural Baseline Projectionsto 2009,” Staff Report WAOB-2000-1, Office of the Chief Economist, USDA.
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ANNOUNCED COOPERATIVE AND MINIMUM FEDERAL ORDER CLASS| PRICESIN SELECTED CITIES Y/
MAR 1998 MAR 1999 FEB 2000 MAR 2000
Federal Coop. Differ- Federa Differ- Federa Differ- Federal Differ-
Ty Order ence Order Coop. ence Order Coop. ence Order Coop. ence
Dollars Per Hundredweight

Atlanta, GA 16.33 17.33 1.00 19.35 20.50 1.15 13.81 15.56 1.75 13.94 15.69 1.75
Baltimore, MD 16.28 17.73 1.45 19.30 20.05 0.75 13.71 15.16 1.45 13.84 15.29 1.45
Boston, MA ** 16.49 17.12 0.63 19.51 19.99 0.48 13.96 14.44 0.48 14.09 14.57 0.48
Carbondale, IL 15.26 17.16 1.90 18.28 19.64 1.36 12.91 14.62 1.71 13.04 14.75 1.71
Charlotte, NC 16.33 17.33 1.00 19.35 20.50 1.15 13.81 15.56 1.75 13.94 15.69 1.75
Chicago, IL 14.65 16.68 2.03 17.67 19.60 1.93 12.51 14.24 1.73 12.64 14.52 1.88
Cincinnati, OH 15.36 17.11 1.75 18.38 20.13 1.75 12.91 14.56 1.65 13.04 14.89 1.85
Cleveland, OH 15.25 17.00 1.75 18.27 19.77 1.50 12.71 14.21 1.50 12.84 1454 1.70
Dallas, TX 16.41 16.66 0.25 19.43 19.68 0.25 13.71 15.01 1.30 13.84 15.14 1.30
Denver, CO 15.98 16.13 0.15 19.00 19.25 0.25 13.26 13.81* 0.55* 13.39 15.13 1.74
DesMoines, |1A 14.80 16.23 1.43 17.82 18.67 0.85 1251 13.81 1.30 12.64 13.94 1.30
Detroit, Ml 15.10 16.10 1.00 18.12 19.12 1.00 12.51 13.76 1.25 12.64 13.89 1.25
Hartford, CT ** 16.39 17.02 0.63 19.41 19.89 0.48 13.86 14.34 0.48 13.99 14.47 0.48
Houston, TX 16.95 17.20 0.25 19.97 20.22 0.25 14.31 15.61 1.30 14.44 15.74 1.30
Indianapolis, IN 15.15 16.99 1.84 18.17 19.72 1.55 12.71 14.36 1.65 12.84 14.69 1.85
Kansas City, MO 15.17 16.55 1.38 18.19 18.94 0.75 12.71 14.36 1.65 12.84 14.49 1.65
Louisville, KY 16.02 17.02 1.00 18.38 19.48 1.10 12.91 14.31 1.40 13.04 14.44 1.40
Memphis, TN 15.36 16.26 0.90 19.04 19.84 0.80 13.51 15.01 1.50 13.64 15.14 1.50
Miami, FL 17.43 19.89 2.46 20.45 22.82 2.37 15.01 18.06 3.05 15.14 18.20 3.06
Milwaukee, WI 14.56 16.59 2.03 17.58 19.51 1.93 12.46 14.19 1.73 12.59 14.47 1.88
Minneapolis, MN 14.45 15.82 1.37 17.47 18.30 0.83 12.41 13.50 1.09 12.54 13.78 1.24
New Orleans, LA 16.90 17.25 0.35 19.92 20.37 0.45 14.31 15.71 1.40 14.44 15.84 1.40
Oklahoma City, OK 16.02 16.77 0.75 19.04 19.79 0.75 13.31 14.71 1.40 13.44 14.99 1.55
Omaha, NE 15.00 16.38 1.38 18.02 18.77 0.75 12.56 13.81 1.25 12.69 13.94 1.25
Philadelphia, PA 16.34 17.76 1.42 19.36 20.08 0.72 13.76 15.18 1.42 13.89 15.31 1.42
Phoenix, AZ 15.77 15.77 0.00 18.79 18.79 0.00 13.06 13.71 0.65 13.19 13.79 0.60
Pittsburgh, PA 15.25 16.45 1.20 18.27 18.77 0.50 12.81 14.01 1.20 12.94 14.34 1.40
St. Louis, MO 15.26 17.16 1.90 18.28 19.64 1.36 12.71 14.42 1.71 12.84 14.55 1.71
Salt Lake City, UT 15.15 15.30 0.15 18.17 18.42 0.25 12.61 12.86 0.25 12.74 12.99 0.25
Seattle, WA 15.15 15.58 0.43 18.17 18.55 0.38 12.61 14.74 2.13 12.74 14.87 2.13
Spokane, WA 15.15 15.58 0.43 18.17 18.55 0.38 12.61 14.74 2.13 12.74 14.87 2.13
Springfield, MO 15.44 16.44 1.00 18.46 19.21 0.75 12.91 14.46 1.55 13.04 14.59 1.55
Washington, DC 16.28 17.73 1.45 19.30 20.05 0.75 13.71 15.16 1.45 13.84 15.29 1.45
Simple Average 15.68 16.79 1.11 18.70 19.59 0.89 13.19 14.61* 1.42* 13.32 14.81 1.49

*Revised.
**NOTE: The Northeast Dairy Compact has established a Class | price level of $16.94. The Compact obligation is $16.94 less the Federa order Class | price shown for Boston. The effective Class
| price level isthe Federal order price at location plus the Compact obligation plus the figure shown under the column labeled “Difference”. When the Federal order Class | price shown for Boston is
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE WEEK OF MARCH 6 - 10, 2000 CUMULATIVE TOTALS UNCOMMITTED INVENTORIES
TOTAL : CONTRACT ADJUSTED SINCE :  SAME PERIOD PERIOD ENDING : SAME PERIOD
PURCHASES ADJUSTMENTS PURCHASES 10/01/99 LAST YEAR 03/03/00 LAST YEAR
BUTTER
Bulk -0- -0- -0- -0- -0- -0- -0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -0- -0- -0-
CHEESE
Block -0- -0- -0- -0- -0- -0- -0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process 396,000 -0- 396,000 792,000 -0- -0- -0-
TOTAL : 396,000 -0- 396.000 792,000 -0- -0- -0-
NONFAT DRY MILK :
Nonfortified 12,410,574 1,077,951 11,332,623 151,221,002 21,391,152 -0- -0-
Fortified -0- -0- -0- 5,313,347 -0- -0- -0-
TOTAL 12,410,574 1.077.951 11,332,623 156,534,349 21,391,152 -0- -0-

MILK EQUIVALENT,

MILKFAT AND SKIM SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS)

MILKFAT* SKIM** MILKFAT*>
BASIS SOLIDS BASIS
WEEK OF MARCH 6 - 10, 2000 = 6.1 135.8 COMPARABLE WEEK IN 1999 = 1.1
CUMULATIVE SINCE OCTOBER 1, 1999 = 41.7 1.829.9 CUMULATIVE SAME PERIOD LAST YEAR = 4.7
CUMULATIVE JANUARY 1 - MARCH 10, 2000 = 30.5 1,236.8 COMPARABLE CALENDAR YEAR 1999 = 4.7
* Factors used for Milkfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22

**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90: and Nonfat Dry Milk times 11.64

WEEK OF MARCH 6 - 10, 2000 (POUNDS)

CCC ADJUSTED PURCHASES FOR THE

BUTTER CHEESE - NONFAT DRY MILK
REGION BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTIFIED FORTIFIED
MIDWEST -0- -0- -0- -0- -0- 396,000 607,005 -0-
WEST -0- -0- -0- -0- -0- -0- 9,854,878 -0-
EAST -0- -0- -0- -0- -0- -0- 870.740 -0-
CCC ADJUSTED PURCHASES SINCE 10/1/99 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL

BUTTER - CHEESE - NONFAT DRY MILK MILK EQUIVALENT
REGION 1999/00 1998/99 1999/00 1998/99 1999/00 1998/99 1999/00 1998/99
MIDWEST -0- -0- 792,000 : -0- 15,147,807 -0- 25.5 0.0
WEST -0- -0- -0- -0- : 140,427,618 21,391,152 74.0 100.0
EAST -0- -0- -0- - -0- - 958,924 -0- 0.5 0.0
TOTAL -0- -0- 792,000 : -0- - 156,534,349 21,391,152 100.0 100.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1. 2000

MANUFACTURING MILK: Average Test 3.67% - $9.90 per cwt.; 3.5% - $9.80

DOLLARS PER POUND

BUTTER: Bulk $.6500; 1# Prints $.6800

CHEESE: 40 & 60# Blocks $1.1000; 500# Barrels $1.0700; Process American 5# $1.1525; Process American 2# $1.1925

NONFAT DRY MILK: Nonfortified $1.0100; Fortified $1.0200; Instant $1.1675

for Week Ending 02/19/00 & Comparable Week 1999 1/ 2/

Dairy Cow & Total Cow Slaughter under Federal Inspection. by Regions & U.S.

U.S. TOTAL % DAIRY OF ALL
Regions* 1 : 2 : 3 : 4 :5 : 6 7 8 9 10
: WEEK :SINCE JAN 1: WEEK : SINCE JAN 1
2000-Dairy cows HD (000) : 0.3 1.1 6.6 5.3 19.4 2.5 1.1 0.8 11.3 3.2 51.5 420.3 49.6 49.4
1999-Dairy cows HD (000) : 0.3 1.0 6.5 5.9 19.6 2.3 2.9 0.7 10.1 3.2 52.5 423.6 50.0 47.1
2000-All cows HD (000) : 0.3 1.2 9.0 14.3 27.7 12.2 15.2 5.1 12.7 6.1 103.8 850.4
1999-All cows HD (000) : 0.3 1.0 8.7 15.0 27.4 14.0 16.3 4.3 11.0 7.0 105.1 899.5

SOURCE: The slaughter data are gathered and tabulated in a
Service, and the National Agricultural Statistics Service,

cooperative effort by the Agricultural Marketing Service, The Food Safety and Inspection
all of USDA.

1/ States included in regions are as follows: Region 1--ME, NH, VT, CT, MA, and RI; Region 2--NY and NJ; Region 3--DE, PA, WV, VA, and MD; Region 4--
KY, TN, NC, SC, GA, AL, MS, and FL; Region 5--MI1, OH, IN, IL, WI, and MN; Region 6--TX, OK, NM, AR, and LA; Region 7--1A, NB, KS, and MO; Region 8--
MT, WY, CO, UT, ND, and SD; Region 9--CA, NV, AZ, and HA; Region 10--1D, OR, and WA. 2/ Totals may not add due to rounding.

FEDERAL MILK ORDER CLASS PRICES FOR 2000 (3.5% BF)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Class 1 1/ 10.90 10.71 10.84
Class I1 11.43 11.51
Class 111 10.05 9.54
Class 1V 10.73 10.80

1/ Specific order differentials to be added to this base price are located at:

www . ams .usda.gov/dairy/fmor_announce.htm



higher than the Compact Class | price, the Compact priceis not effective.

1/ Class | prices announced for the beginning of the month by the major cooperative in each city market. These prices may not apply to al of the Class | salesin these city markets. Announced
prices may not include handling or service charges applicable to milk from supply plants and competitive credits which may be allowed. These prices have not been verified as having been actually

paid by handlers.



14/ Class| prices at other pointsis: Portland, same; and Spokane, same.



